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"Double dip” fears left well behind

"Double dip” phrase — search and news reference timeline
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Agenda

« The Majors — into the hiking shoes
« Global risks: oil, Japan, EMU crisis

* Poland — slowly, but surely
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The US is back!

Fed chairman Ben Bernanke

Nordea forecasts
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5

More recently, we have\

seen increased evidence
that a self- sustaining
recovery in consumer
and business spending
may be taking hold...
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USA Key indicators a ready in rate hiking territory
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Sharply rising inflation expectations — watch out
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Interest rates have literally bottomed — upside risks
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ECB says “vigilance” — wording for first hike in April
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Euro area led by the German Wirtschaftswunder
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Markets repriced ECB expectations
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Markets will soon “wake up” to Fed risks as well
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Commodity prices booming
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Oil at USD 125-150 a barrel — tipping point?
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Higher energy prices - ECB more hawkish
ECB president Trichet in January 2011:

"l can only remind you that in July 2008 we
increased rates in a period that was not easy,
because we judged it to be appropriate to take
that decision in order to be able to deliver price
stability”

No significant slow down seen — if oil price
growth endogenous...

Commodity prices track world demand
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Japan hit, but not conquered
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Temporary reduction in risk sentiment

Preliminary indications — damage of 3% of
GDP, production hit in Q2, but sharp rebound
seen in Q3-Q4

Supply chain disruptions short term, but
limited overall damage to global growth

— 10% change in Japan’s imports changes global
growth by just 0.1%

Longer term opportunities for Asian exporters,
commodity exporters
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A restructuring of Greek debt in 20147
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Keeping together divergent economies?
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Western banks exposed to PIGS: opportunity or risk?
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Economy: so far so good
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Monetary policy tightening to resume
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PLN interest rate swaps have bottomed

7.0 - - 7.0
PLNIRS
6.5 - - 6.5
6.0 - - 6.0
55 - .55
5.0 - 5.0
4.5 - - 4.5
40 - - 4.0
35 ‘ ‘ ‘ — 135

z-scores for PLN IRS

Window
6M
1Y
5Y

23

Jan-07 Jul-07 Jan-08

2Y
1.03
1.58
0.03

5Y 20Y 2Y
Tenor
3Y 5Y 10Y
1.07 1.03 0.89
1.67 1.64 1.29
0.28 0.56 0.70

Jul-08 Jan-09 Jul-09 Jan-10 Jul-10  Jan-11

15Y
0.98
1.22
0.41

20Y
1.05
1.17
0.05

6.5 r 6.5
PLN IRS term structure
6.0 4 - 6.0
5.5 1 +55
5.0 | +5.0
45 ; ‘ 4.5
2Y 3Y 5Y 10Y 15Y 20Y
~—o— 1Y ago —e— 3Y ago 3Mago —e— Current
%
74 7
= 6M Wibor
—e— 6M Wibor fwd
s 20Y IRS
6 s "6
°
54 (] 5
4 4

Jan-05 Dec-05 Nov-06 Oct-07

Sep-08 Aug-09 Jul-10  Jun-11 May-12



Nordea ¥
Polish zloty underpinned by strong fundamentals
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Foreign inflows — FDI and portfolio - support PLN
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Stronger PLN ahead — against both EUR and SEK
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Nordea Markets is the name of the Markets departments of Nordea Bank
Norge ASA, Nordea Bank AB (publ), Nordea Bank Finland Plc and
Nordea Bank Danmark A/S.

The information provided herein is intended for background information
only and for the sole use of the intended recipient. The views and other
information provided herein are the current views of Nordea Markets as of
the date of this document and are subject to change without notice. This
notice is not an exhaustive description of the described product or the
risks related to it, and it should not be relied on as such, noris it a
substitute for the judgement of the recipient.

The information provided herein is not intended to constitute and does not
constitute investment advice nor is the information intended as an offer or
solicitation for the purchase or sale of any financial instrument. The
information contained herein has no regard to the specific investment
objectives, the financial situation or particular needs of any particular
recipient. Relevant and specific professional advice should always be
obtained before making any investment or credit decision. It is important
to note that past performance is not indicative of future results.

Nordea Markets is not and does not purport to be an adviser as to legal,
taxation, accounting or regulatory matters in any jurisdiction.

This document may not be reproduced, distributed or published for any
purpose without the prior written consent from Nordea Markets.

Thank you!

Aurelija Augulyté
Analyst
Emerging Markets Research
+45 3333 6437
aurelija.augulyte@nordea.com
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