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Nordics consistently top of the class
Nordic consistently lead key indicators

I Top of the class
2012 index rankings
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Large differences in the wake of the global financial crisis

Norway In lead, Denmark and Finland lag behind

GDP, seas. adjusted
Per centchange since 2008Q1
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Fiscal policy

Have tightened less than the average OECD

Cyclically adj. primary balance
Per cent of GDP. Change y/y
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Similarities: High income, high degree of equality

Solid government finances

Public sector net debt
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Unemployment above pre-crisis levels

Unemployment rates, %
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Monetary policy differs
All have low policy rates

 Finland: Part of euro system. ECB sets policy rates.

e Denmark: EU member with EMU reservation. ERM-
member with EURDKK at 7.45.

 Norway: Floating exchange rate, flexible inflation
targeting (2.5%)

« Sweden: Floating exchange rate, flexible inflation
targeting (2.0%)



Oil-related demand compensates for gloomy external demand in Norway

Struggling manufacturers

Manufacturing production
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Affected by global business cycles

Nordic economies are small and open
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Terms of trade since year 2000

Tough price competition for Finland and Sweden

Terms of trade t-15=100
Exports-/importprices
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Exports and competitive strength

1/5 of exports gone since crisis burst in Finland

Nordics: Exports
Index. Q1 2008=100
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Finland
Loses export shares + domestic forces negative

 Finnish exports dominated by electronics and paper industries. Has been in a
persistent negative trend, which accelerated after the crisis.

» Cost-competitiveness has weakened, especially after strong wage settlements in
2008/2009.

« Drop in exports have ripple effects to the domestic economy. Weak income
development. Confidence is low, consumption and investments are falling.
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Sweden

Loses market shares, but domestic demand solid

* Vehicles and el/telecom, have experienced lost market shares during
2000s. Reinforced after financial crisis.

 Domestic demand has held up quite well. Households are solid.

Sweden: Exports by commodities Sweden: GDP contribution
Share of total goods exports(%) Percentage points, q/q
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Housing market

Norway and Denmark stand out

Home prices
CP-deflated index. 2000= 100
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Denmark
The burst of a bubble weighs on the economy

Exports diverse: Oil and gas, machinery and instruments, meat and meat
products, dairy products, fish, pharmaceuticals, furniture, windmills

Subdued domestic demand. Ample capacity -> low investments.

Consumption has been falling.

Denmark: Domestic demand
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Chart 2. Household debt as a share of disposable income in four Nordic

countries. Per cent. Annual figures. 1970-2010
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Norway: Strong performance after the crisis
Growth impulses from housing and oil will wane

Norway: Oil investments
NOK hillion. Estimated and actual
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What to expect

DNB Markets: Forecasts

* As external demand picks up, also providing ripple effects to rest

of economy: GDP growth in Sweden, Denmark and Finland will
pick up, albeit very gradually.

* We expect oil impulses to become less strong in Norway, as the
oll price will gradually decline towards 90 dollars per barrel (2020).

House prices will abate, and unemployment will increase slightly,
from today’s low level.



Consensus forecast (October)

 Mainland Norway: 2.0% in 2013, 2.5% in 204
- DNB Markets expects 2.0% in 2013, 2.0% in 2014.

 Finland: -0.6% in 2013, 1.3% in 2014

o Sweden: 1.0% in 2013, 2.6% in 2014
 DNB Markets expects 1.2% in 2013, 2.2% in 2014.

e Denmark: 0.3% in 2013, 1.4% in 2014.



Important/Disclaimer

This note (the “Note”) must be seen as marketing material and not as an investment recommendation within the meaning of the Norwegian Securities Trading Act of 2007 paragraph 3-10 and the
Norwegian Securities Trading Regulation 2007/06/29 no. 876. The Note has been prepared by DNB Markets, a division of DNB Bank ASA, a Norwegian bank organized under the laws of the
Kingdom of Norway (the “Bank”), for information purposes only. The Note shall not be used for any unlawful or unauthorized purposes. The Bank, its affiliates, and any third-party providers, as well
as their directors, officers, shareholders, employees or agents (individually, each a “DNB Party”; collectively, “DNB Parties”) do not guarantee the accuracy, completeness, timeliness or availability of
the Note. DNB Parties are not responsible for any errors or omissions, regardless of the cause, nor for the results obtained from the use of the Note, nor for the security or maintenance of any data
input by the user. The Note is provided on an “as is” basis. DNB PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE NOTE’'S
FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE NOTE WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall DNB Parties be liable to any
party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost
profits and opportunity costs) in connection with any use of the Note, even if advised of the possibility of such damages. Any opinions expressed herein reflect the Bank’s judgment at the time the
Note was prepared and DNB Parties assume no obligation to update the Note in any form or format. The Note should not be relied on and is not a substitute for the skill, judgment and experience of
the user, its management, employees, advisors and/or clients when making investment and other business decisions. No DNB Party is acting as fiduciary or investment advisor in connection with
the dissemination of the Note. While the Note is based on information obtained from public sources that the Bank believes to be reliable, no DNB Party has performed an audit of, nor accepts any
duty of due diligence or independent verification of, any information it receives. Confidentiality rules and internal rules restrict the exchange of information between different parts of the Bank and this
may prevent employees of DNB Markets who are preparing the Note from utilizing or being aware of information available in DNB Markets/the Bank which may be relevant to the recipients of the
Note.

The Note is not an offer to buy or sell any security or other financial instrument or to participate in any investment strategy. Distribution of material like the Note is in certain jurisdictions restricted by
law. Persons in possession of the Note should seek further guidance regarding such restrictions before distributing the Note.

The Note is for clients only, and not for publication, and has been prepared for information purposes only by DNB Markets - a division of DNB Bank ASA registered in Norway with registration
number NO 984 851 006 (the Register of Business Enterprises) under supervision of the Financial Supervisory Authority of Norway (Finanstilsynet), The Monetary Authority of Singapore, and on a
limited basis by the Financial Conduct Authority and the Prudential Regulation Authority of the UK, and the Financial Supervisory Authority of Sweden. Details about the extent of our regulation by
local authorities outside Norway are available from us on request.

Additional information for clients in Singapore

The Note has been distributed by the Singapore Branch of DNB Bank ASA. It is intended for general circulation and does not take into account the specific investment objectives, financial situation
or particular needs of any particular person. You should seek advice from a financial adviser regarding the suitability of any product referred to in the Note, taking into account your specific financial
objectives, financial situation or particular needs before making a commitment to purchase any such product.

You have received a copy of the Note because you have been classified either as an accredited investor, an expert investor or as an institutional investor, as these terms have been defined under
Singapore’s Financial Advisers Act (Cap. 110) (“FAA”") and/or the Financial Advisers Regulations (“FAR”). The Singapore Branch of DNB Bank ASA is a financial adviser exempt from licensing under
the FAA but is otherwise subject to the legal requirements of the FAA and of the FAR. By virtue of your status as an accredited investor or as an expert investor, the Singapore Branch of DNB Bank
ASA is, in respect of certain of its dealings with you or services rendered to you, exempt from having to comply with certain regulatory requirements of the FAA and FAR, including without limitation,
sections 25, 27 and 36 of the FAA. Section 25 of the FAA requires a financial adviser to disclose material information concerning designated investment products which are recommended by the
financial adviser to you as the client. Section 27 of the FAA requires a financial adviser to have a reasonable basis for making investment recommendations to you as the client. Section 36 of the
FAA requires a financial adviser to include, within any circular or written communications in which he makes recommendations concerning securities, a statement of the nature of any interest which
the financial adviser (and any person connected or associated with the financial adviser) might have in the securities.

Please contact the Singapore Branch of DNB Bank ASA at +65 6212 0753 in respect of any matters arising from, or in connection with, the Note.

The Note is intended for and is to be circulated only to persons who are classified as an accredited investor, an expert investor or an institutional investor. If you are not an accredited investor, an
expert investor or an institutional investor, please contact the Singapore Branch of DNB Bank ASA at +65 6212 0753.

We, the DNB group, our associates, officers and/or employees may have interests in any products referred to in the Note by acting in various roles including as distributor, holder of principal
positions, adviser or lender. We, the DNB group, our associates, officers and/or employees may receive fees, brokerage or commissions for acting in those capacities. In addition, we, the DNB
group, our associates, officers and/or employees may buy or sell products as principal or agent and may effect transactions which are not consistent with the information set out in the Note.
Additional Information, including for Recipients in the In the United States:

The Note does not constitute an offer to sell or buy a security and does not include information, opinions, or recommendations with respect to securities of an issuer or an analysis of
a security or an issuer; rather, it is a “market letter,” as the term is defined in NASD Rule 2211.



